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Major Events in 4Q2021 — Present
High volatility and we are still on a bumpy road

WHO labels COVID-19 variant Omicron, emerges PBoC cuts the LPR, the second cut to the rate in
in South Africa a month

Fed's December Meeting Minutes stated ready
to begin reducing the Fed's balance sheet

Pfizer announced the Pill, Paxlovid

0,
Biden-Xi virtual meeting IMF cuts global ir::\/l:li\nfc;;ezcgst from 4.9% to

World Bank cuts global growth forecast from

US Infrastructure bill 1.2 Trillion passed 4.3% to 4.1% in 2022

Smaller US build back better, No Corp tax hike Tension between Ukraine and Russia

2021  OCT DEC 2022 FEB

| NOV | JAN |

U.S. Senate approves temporary lift of debt Hawkish Fed Signals 3 Hikes in 2022; Doubles US inflation reached 7.5% in January, over the

ceiling, averts default Pace of Taper to $30bn per month past year, highest since 1982
Merck pill seen as -h;.ge advance,' raises Omicron spreads globally, dominant in EU and ECB signals more hawkish after inflation hit a
hope of preventing COVID-19 deaths us new record high of 5.1% in January

Manchin rejects Build Back Better

Congress Passes $2.5 Trillion Debt Ceiling
Increase

Chinese property giant Evergrande into default,
PBoC cuts LPR

Source: SCBAM S c B
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O Expect GDP growth slow down but higher than pre-covid level

GDP growth forecast
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Pent-up demand in household and corporate will drive growth

Consumption has room to recover from excess savings Firms ne_ed to restock inventories after dropped since
pandemic began

Excess household savings (% of household income, actual cumulative saving
since 4Q19 less 2019 pace)
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Fiscal policy continues to support economic recovery
Tunanug Uszwnd fiulaunanisadeaiiuauunisaanadinividsesiaatitveatiiag

Fresh fiscal spending to boost GDP growth
CENEEET

Infrastructure Plan 1,200 5.27% 0
Build Back Better* 1,750 7.68% 5
China Competition Bill* 250 1.10% )
I T CET
EU Recovery Fund 806.9** 4.72 -6
(o N T
Economlc stimulus package 9.67
Major Infrastructure Plan 3 3.2% -14
—
Shop Dee Mee Kuen 42 0.4%
Additional Boost Consumption Spending 54.3 0.5%
Total 96.3 0.9%
*stalled

**This figure is in current prices. It amounts to €750 billion in 2018 prices

Source: IMF and JPMorgan
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Fiscal Deficit (% of GDP)

IMF Forecast
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PMI in DMs tended to soften but economic surprise in positive territory

Composite PMI Manufacturing PMI
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COVID-19 cases in DMs tend to fall from the peak of omicron infections

Increase in daily new cases (per million) in DM High level of hospitalization in US (per million)
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Markets already priced in 7 rate hikes in 2022E

FED Dot plots and markets implied FED Fund rate hike

FOMC Members' Dot Projections for meeting date 12/15/2021
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Inflation Spiked 7.5% In January CPI by key components
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Inflation pressure to be easing

Goods consumption fall back toward trend Supply constraints beginning to ease

US Real Consumption Expenditure (USD, bn)
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BDI fell to pre-covid level Raw material inflation shows sign of cooling
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Geopolitical Risk: Russia and Ukraine

Explosions reported in Ukraine Russian ruble weak 20% in 5 days after sanctions
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Oil and gold climb up amid Ukraine tensions

- sanctions two of Russia’s state-owned banks and blocked it from trading in its .
& debt on US and European markets Gold Price CL1 Comdty (RHS)
L - sanctions include the country’s “elites” and their family members, as well as
L 1950 100
~ civilian leaders in Russia’s leadership hierarchy
90
- sanctions the 351 Russian politicians who voted for recognizing the two separatist 1900
regions in Ukraine, as well as 27 other Russian officials and institutions from the 80
defense and banking sectors 1850 70
&1 - sanctions against five Russian banks and three Russian billionaires 1800 60
- announced the halting of the process of certifying the Nord Stream 50
2 gas pipeline from Russia 1750
40
1700 30

- banning the issuance of Russian bonds in Japan and freezing the
assets of certain Russian individuals, restricting travel to Japan

- penalties on individuals connected with the aggression against Ukraine P

\f{} \-\\,Q'\}- \;r{,\; \6-'\- rl:\-r\;\vr{)/
& SN F S

Source: CNN, Bloomberg as of feb24, 2022 S c B
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An escalation around Ukraine could send prices higher

Total gas exports by country 2020 Crude oil and product exports by country/region (2019)
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Growth risks from elevated Russia-Ukraine tensions look manageable unless the tensions
escalate and lead to sharply tighter financial conditions and energy supply cuts across

Europe

Limited Trade Exposure to Russia and Ukraine

% of GDP Exports to Russia and Ukraine % of GDP
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The Euro area has recently shifted its consumption away from Russian gas pipes to LNG and the amount of Russian gas

flowing through Ukraine has fallen significantly
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Source: GS, Bloomberg
13

Euro area has weak cross-border banking exposure

to Russia and Ukraine
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US 10-year yield still below pre-covid level

Negative Real rate (%) US 10 Year Yield below average
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@ Thai economy is slowly returning to the recovery

Economy bottomed out in 3Q21 EIC forecasts GDP should return to pre-COVID by mid2023
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BOT maintains policy rate to support economic recovery Manufacturing PMI surged despite tighter restrictions
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! A return of mobility amid cases climb

Percentage of people vaccinated increase amid cases climb Case fatality rate of COVID-19 tend to decrease
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Source: Ourworldindata as of 17/02/2022 S c B
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A
@l Tourism recovery due to resumption of Test & Go
-

Tourism recovery after “"Test and Go” is applied again EIC : Estimated nhumber of foreign tourists

000 Sandbox and Test & Go scheme 2.5 Unit: Million persons 314
0 ) ': =i Bace case == Worse case
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I | -
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I |
: : 1.0
100 91 |
I |
I 1
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Source: TISCO ESU, EIC Sc B

18 Asset Management




@l Thai economy is supported by stimulus packages and govt spending

An additional THB53bn to boost consumer spending Additional government injection

Unit: THB billion

2022 2020 W 2021 W 2022 Stimulus package injection
ducti in 2022 (if
Jan 1,000 e reductions in (if no
- vy
L Shop Dee Mee Kuen additional loans)
§ Tagetna. 430
500 273

5 Period: 1 Jan- 15 Feb

(%) Expected ol spending: TH420n . -

2020 2021 2022

¥ The Half-half Co-payment Phase 4 (THB34.8bn)
f Target 29 milion persons
Y Period: Feb- Apr

o State-welare Card Hlders THA.1bn) The Fiscal Polcy Offce (FPO) estimates that Govt investment continuously grow mainly from megaproject
f Taiget 135 milion persons o= these new projcts il generate around THB79bn Bl ool construction projects
74 Paic:Feb- A into the economy and expected to boost GDP by _
W 0.21% per annum. i e o
——4  Dependent Persons (THB1.4bn) 585 707 726

i Target: 2.3 milon persons
\) Period: Feb - Apr

= We Travel Together (THBSbn)
f Target 2 millon room nights
) Period: Feb - Jul

Unit: THB billion

EIC forecasts public debt to be around 65% of GDP in 2022
( from 59.58% in Nov 2021)

2017 2018 2019 2020 2021F 2022F

Source: TISCO ESU, EIC S c B
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Significantly reduced liquidity to have impact on equity market and valuations

Equity Returns to decrease rapidly as liquidity drops

24%
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G7+China free liquidity, push forward by 1 year (LHS) = MSCI ACWI YoY (RHS)
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Source: Bloomberg, SCBAM, GS
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S&P500 valuation vs 10 Year real yield
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Previous Rate Hike Cycles

MSCI AC World Price 12m Before/24m After First Fed Hike
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Performance (Loc)

Current Bubble Compared to Previous Episodes

Market Returns Compared to Previous Bubbles
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Current Bubble Compared to Tech Bubble: Single Stocks

Dot Com

Present

Present

Source:

24

Size Valuation Valuation
Market weight Market Cap ($ Bn) *24m fwd P/E 24m fwd EV/Sales
Tech Bubble
Microsoft 4.5% 581 53.2 19.2
Cisco Systems 4.2% 543 1017 175
Intel 3.6% 465 42.1 115
Oracle 1.9% 245 84.6 19.0
Lucent 1.6% 206 379 4.1
Tech Bubble Aggregate 15.8% 2040 55.1 [ s
Name Market Weight of S&P500 Market Cap ($ Bn) Valuation *24M fwd P/E Valuation *24M fwd EV/Sale
APPLE INC 6.8% 2,653 26.0 6.3
AMAZON.COM INC 3.7% 1,447 28.3 2.3
MICROSOFT CORP 5.7% 2,223 25.6 9.0
ALPHABET INC-C 4.5% 1,729 17.7 5.6
TESLA INC 2.4% 948 74.2 9.7
META PLATFORMS-A 2.2% 843
25.4% Median 25.8 6.0
Simple Average 31.4 6.3
Weighted Average 28.6 6.4

Name Market Weight of S&P500 Market Cap (5 Bn) Valuation *24M fwd P/E Valuation *24M fwd EV/fSale

TESLA INC 2.4% 948 74.2 9.7
NVIDIA CORP 1.5% 584 37.9 15.6
SHOPIFY INC - A 0.32% 111 87.4 12.5
BLOCK INC 0.1% 54 44.1 2.4
SMAP INC - A 0.1% 52 25.5 6.2
Z00M VIDEO COM-A 0.1% 44 29.2 6.8
COINBASE GLOBA-A 0.1% 41 27.5 4.9
SPOTIFY TECHNOLO 0.1% 37 92.1 2.3
ROKU INC 0.1% 20 42.0 3.7
4.7% Median 42.0 6.2

Simple Average 51.1 7.1

Weighted Average 61.4 11.4

GS, Bloomberg, SCBAM
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O Earning Expectations — DM countries continued upward trend

Earning Expectations
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%I] Earning revision continue to support market
o0

Economic Actives stronger in 4Q Quarterly earning per share projection for S&P500
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350 55
300 54 53.7
250 -4.7%
53 526 =
-’ = 51.2
51
i ; ; : o 49.1
i ; ) 49 -
: 48
Jan-21 Mar-21 May-21 Jul-21 Sep-21 Nov-21 Jan-22 Q121 Q221 Q321 0421e
— U5 CESI Eurozone ——— China (ths) m S&P500 Quearterly EPS
!“FIB ey — AR D 2R (PiEes [l DS & EPS estimates were revised meaningfully higher as the season
increase wage progressed
30
25
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Recession NFIB - Gap between plans to raise prices and plans to raise wages (3mma) S&PS00 Q121 EPS (3) -Qzn Q¥ Q421e
Source: Thomson Reuters
Source: Bloomberg Finance L.P.
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Source: IBES

The beta of earnings growth to real GDP growth tends to be

anywhere between 5-7x
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Eurozone Real GDP (ths) - - - - J.P. Morgan Forecasts

% Europe full year earning likely to be better than consensus
o0

Current vs nominalized annual EPS growth projection
50% -

The Projection for Banks and Mining are too conservative
8%

02%  01%

oy il
0.5% — -1.5%
T I
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Industrials ~ Energy Discretionary Healthcare  Staples IT Telecoms  Utiities  Real Estate Financials  Materials MSCI
Europe

Sector contribution to MSCI Europe 2022e EPS growth

EBIT margin could have been even higher given the strong PPIs
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Valuation in major markets back to around average level
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G Summary : Investment Outlook 2022

Opportunity Risk

NP mowsi it o0 |]

Vaccine & Pills Re-Opening Mega Trend COVID-19 Liquidity Inflation
» High Global vaccination rate » COVID-19 new variant

< Booster Dose > Increase in inflation

o P|II§ % Supply chain disruptions
» Re-opening % Demand — Supply Imbalance

% Pent-up demand > Lower excess liquidity

< International tourism recovery < Rate hike & Quantitative tightening
» Mega Trend > Geopolitical

% Transformation of technologies
Labor shortage from low participation
Demographic trends (ageing, middle

\ classes, population growth) / \ /

R/
*
R/
*
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e Equity
e US (S&P500)

e Asian Emerging
Market

e Thailand
e Thematic

e Population Trend
e TH/SG REITs

e China Equity
e US Growth
e Gold

e Investment Recommendation 2022
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@ Market supported by strong earning and pent-up demand

var
COVID-19 Cases in US appeared to have peaked Retail Sales significantly picked up
T-day rolling # of new cases
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High Booster dose Strong Earnings Revision
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Rebound in Asia with strong GDP growth and attractive valuation

Y%yly for annual, %q!q saar for quarterly and %pt for differentials
Quarterly profile (%q/q, saar)

2021 2022 3021 40 1Q22 2022 3022 4022
oM 5.1 4.0 3.8 5.4 2.6 4.5 3.6 2.6
EM 7.0 4.7 2.1 6.8 4.8 5.2 4.5 4.4
X_ — — B2 45_ 65 A6 42 36 _36 _34
EM Asia 72 53 15 84 52 6.4 5.2 51 I
| EMAX 43 50 01 98 6.0 48 43 40 |
| China 6.6 49 -33 49 5.0 7.0 a5 55 |
L Jndip _ _B5. B8 270 250 50 _60 _ 85 _ %34
EMEA EM 59 37 23 4.0 29 29 34 36
Russia 45 27 08 50 2.0 20 20 1.7
Latam 6.6 1.7 51 08 25 09 14 1.0
Brazil 45 05 10 -1.8 1.2 0.6 1.2 -1.0

Attractive Valuation
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Source: JPM, Bloomberg as of 17 Feb, 2022
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China M2 indicators appear to be bottoming out

Jan 18

Jul 18 Jan 18 Jul 19 Jan 20 Jul 20 Jan 21 Jul 21

Chinese M2, %yoy

SCB

Asset Management




China activity indicators are near the bottom however policy uncertainty
remains a key concern

Robust pickup in GDP growth, from the low seen in 3Q2021 Higher Policy Uncertainty

10%
8% 7.5% 7.0% 700.0
6% - 55% 55% 600.0
4% 500.0
2% 400.0
0% 300.0
2% 200.0
4% 2.5% 100.0
5% 0.0
211 21'Q2 21'Q3 210de  22Q1e 2202 22Q3e  22Q4e 8 $ Sl 8' 5 8. 3 B. g oo? 8. :.: 2. E. Q $ :. Q ‘c—] g
S8 &5 853 %¢ 8538385855553 7%
T2228329528=222283°2

mChina Real GDP growth, %aq/q saar

Economic surprise index has moved back into positive Chinese credit impulse appears to be bottoming

T Ll 30 ‘ F
eV 28 / {
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= CESI - China 1 12 13 © 15 16 _'-’ 18 19 20 21
Crne credi mpulse

Source: JPM, KSS
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@ Growth stocks valuation remain high however strong earning could be
a key driver in long term

Growth / Value vs 10YR Real Rate (reversed) US Tech sector Valuation

=====10 YR Real Rate @ MSCI Growth/MSCI Value ——Us Tech P/E ——5yr average
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Growth Earnings vs Value Earnings Earning revision by sectors

MSCI WORLD VALUE
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+ The world is well vaccinated, Booster dose starting to roll in, leaving behind the Covid-19 severe illness
+ DMs at peak growths, EMs on track for stronger growths in 2022

-/+ Pre-FED hike volatility is likely, but Post-FED hike typically positive to global equities

- Inflation & Rate hike Cycles

New S-Curve @ Economic Recovery M&A, Synergy

Digital Economy

*Digital Infrastructure & Consumption Recovery & Industrial Consolidation

Transformation: RE_-OM «ICT

Data center& Cloud Commercial Property

IT Contractor& Consultant Retail Customer database sharing

Gadget retailer Industrial Estate Cross-selling& (Digital) lending

E-Commerce ecosystem: Mass Transit

Online platform->Digital Tourism & Leisure * ICT x Bank

marketing—>e-wallet->logistic i e * Bank x AMC

o bonizati ngmivleld SRR * Commerce x Finance x AMC
ecarbonization an

* EVs: Electronics, Battery
* Renewable energy

Medical Food& Nutraceutical
Cannabis, Plant-based product,
Supplement

SCB
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W

Investment Factors
4 (+) Improvement in vaccine rollout, vaccination rate has
come close to Herd-immunity threshold
(+) Further stimulus packages
(+) Loosen restrictions on Omicron

(+) Foreign fund inflow

L 4 (-) Inflation pressure Fed to turn more hawkish
(-) Geopolitical tension & domestic political uncertainty
(-) Volatility in Crude and commaodity price

O

Strategy : De-risk portfolio
Accumulate Re-opening

Balanced Portfolio with Defensive

Trading:

Rising yield beneficiary : Big Bank

Domestic Re-Opening: Retail, Transport, Media, IE
High dividend stocks

Core Portfolio:
New S-Curve: Electronics, EVs, Battery, Nutraceutical
Domestic Recovery: Bank, Re-opening, Transport

Defensive: Power plant, ICT

SCB
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SET Index target

SET index target 2022 : 1800 implied 16.8x PE2023

EPS Growth: 2022 +11.6%, 2023 +11.5%

Year EPS
2022F 96
2023F 107

Forward PE : based on Bloomberg 5 years

22 PE SET INDEX 2017 - Now

20

18

16

14

12

10 = = == = = 5 = = = = = = = = = _ = = =
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F‘/‘iﬁ Population themes: driving structural growth themes
ol

Demographics ®
...are slow moving mega trends
that will span the coming decades.

...shape consumption patterns and

result in earnings visibility Ageing related demand

e Elderly Care
e Disease
Ageing Population * Leisure
e Retirement
e Affordability

...potentially drive the long-term
earnings power of companies
today and for years to come.

Emerging market wealth creation
¢ Global/Local brands

¢ EM financial services/insurance

¢ Healthcare Spend

Changing lifestyle & behaviors

e Obesity

e Internet / Online

e Women Empowerment

e Travel

Rising demand for consumption

e Agricultural productivity
¢ Urbanization /Industrialization

Source: Fidelity International. *As of 30 September 2021.
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navnutainaniaiaae Global Population Trend (SCBPOP)
wuasnurWiIunavne  Fidelity Global Demographics Fund

Cumulative performance in USD (rebased to 100)

250

200

Performance for calendar years

in USD (%)
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Volatility & Risk (3 years)

I 2.0

gl

44—
94

I 26
I 9
. 63
. 0
B 185

8 19 20 2

Annualised Volatility: fund (%) 15.60

Relative Volatility 091
Sharpe Ratio: fund 1.02
Sharpe Ratio: index 085

Source: Factsheet as of 31/1/22
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Annualised Alpha
Beta

Annualised Tracki
Infermation Ratio

R?

3.01
087
ng Error (%) 5.10
0.27

091

Sector/Industry Exposure (% TNA)

GICS Sector Fund Index Relative
Information Technology 235 2238 0.7
Health Care 19.3 11.4 TS
Consumer Discretionary 18.2 12.0 6.2
Financials 105 14.8 4.3
Industrials 9.7 95 0.2
Communication Services 6.9 85 1.6
Consumer Staples 49 6.9 -20
Materials 3.6 4.7 -1.2
Utilities 1.4 27 13
Energy 0.7 4.0 33
Real Estate 00 2.7 -2.7
Regional Exposure (% TNA)
Fund Index  Relative
North America 55.7 63.9 -8.1
Europe (ex-UK) 17.8 12.4 54
Emerging Markets 126 g 7 0%
Japan 1.6 55 2.0
UK 3.2 3.7 0.5
Asia Pacific (ex-Japan) 1.8 28 -1.C
Top Positions (% TNA)
GICS Sector Geographic Location  ‘und Index Relative
MICROSOFT CORP Information Technology USA 55 33 2.1
AMAZON.COM INC Consumer Discretionary USA 40 20 20
APPLE INC Information Technology USA 3.7 4.3 0.7
ALPHABET INC Communication Services USA 346 24 1.2
LVMH MOET HENNESSY SE Consumer Discretionary France 33 03 30
THERMO FISHER SCIENTIFIC INC Health Care USA 32 03 29
TAIWAN SEMICONDUCTOR MFG CO LTD Information Technology Taiwan 32 08 23
L'OREAL SA Consumer Staples France T 0.2 26
BOSTON SCIENTIFIC CORP Health Care USA 27 0.1 26
DANAHER CORP Health Care USA 26 0.3 23
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REIT Valuation more supportive for SG&TH REITs

G Dividend yield spread comparison across regions
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Source: Bloomberg 18 Feb 2022, SCBAM
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SCBPIN — Overall portfolio

Top Holdings

Top 5 Holdings (as of 31 Jan 2022)

S~ ASCENDAS REAL ESTATE INVESTMENT TRUST 7.93%
EP2 CAPITALAND INTEGRATED COMMERCIAL TRUST 7.64%
— miasinenisasuluedarsuninduaz@nsnindduuaesie wadeu nm 6.19%
ERES FRASERS LOGISTICS & INDUSTRIAL TRUST 6.10%
negusaNedensninduazansniadnlasiad 3ma Inam 5.77%
TH PF/REIT/IFF SG REIT SCBPIN Portfolio
Expected
P 5.0 - 6.0% 4.5 -5.0% 4.8 - 5.5%%*
Yield
Volatility 13.0 - 15.0% 18.0 - 20.0% 12.0 - 15.0%**

Current Net Asset Value : 9,945 THB m

Thu, Feb 17 2022
SCEPINA: —2_ 97% o
- —4 04%

* Expected divi
** 3Y volatility

yield befor

— SCBPINA
Benchmark1

4_]an 10. Jan 16. Jan 20. Jan 26. Jan 1. Feb 7. Feb 11. Feb 17. Feb

IPF&REIT Total Return Index (50%), FTSE Straits Times REIT Index adjusted with hedging cost (25%) , FTSE Straits Times REIT Index adjusted
with exchange rate into Thai Baht (25%) S c B

*, Expected before tax and fee

** 3 year volatility Source: SCBAM as of Jan 2022 Asset Management




SCBPIN — Sector Selection

N
Sector @ Thailand “ Singapore
Selection — '
ow Industrials Industrials )
«  Juwndwdiiangenn lafuiselamiannniséhagiunis +  demand-supply Hugauazuansznuain COVID-19
NRAAANANNAU ULATADUIUAIANNADINITOY €- JA1im Valuation dsuasuninaula
commerce syufvfi&uniwelnilu pipeline tiatiu Retail
DPU Growth wagnansznuain COVID-19 fidrda «lefumansznulaaaseain COVID-19 usnsda
Infrastructure Funds Jadu uazunasnITAILANNNaAET vinlra1silus
« fideyanean naleasiniaua leverage diag fgnw 2av Retail 1aatanizann pending demand 1u
ARaYgy LU W wazinsanuay ssind agfinin Hotel
Office .
+  Valuation atlusgduingula nnsaanialdauinaan
vifadrandaludienisssunauas COVID-19
Neutral Retail ) Data Center .
to UW « ldfunansgnulaanseann COVID-19 udmininaziu «  Clilésumansznuann COVID-19 wagil outlook 7
d5ininau Hotel uiuasnulunasnfamaluajuay stable wag Valuation Bulfuasuingula
Wansentiuuniaataungalungu
uw Exhibition Centre Hotel

+ léfuusenaduain COVID-19 Aa1avinlinsinou
avgntlauaan’lil

Office

+ ldfunansznuain COVID-19 1neluud demand ue
Supply fidenaasaanuiuiladanadu wiu Office
Grade A 7 Valuation un&ula

Hotel

« ldfunansznuannnisnanawug COVID-19 szaan
Tniiq Nanuuninassnnssuay Tdnafludiuiu

« sunaAdnldifinnsdaiadudaudnes usnns
NZuvassmRubfiatlia aravinlvinsilladseined
wwn luardininana

Healthcare .

« wifidanwae defensive we growth 60

Source: SCBAM 18 Feb 2022
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Short-term positive from geopolitical risk but limit upside from rising yield
environment

Specs position decreased in gold
400000 A o ) o 2200
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Asset Class Country/ Sectpr View
Recommendation

Alternatives Gold « Impacted by Fed signaling Hawkish and lower inflation in 2H

NALNSNITAINU

. WBEvniansuattauanmsasnulududlnaduailsuanmnacdi iunasnuiilalnawdiaginad THB @ad (SCBGOLDH) dofiutaunassne
WNRAAULNUANANNLARAU LI LRITIAINAIATILYY HIunITRINUTUKaRINULaINaINUTINaTiLaWnadmevlssind du'lawn SPDR Gold

az 90 au nauzlauaznily

Trust Gonasnudenanindonazinnisiaa World Gold Trust Services, LLC Taanasnuiiutaunailasfuanudasdanuanilasubitiaaniisas

~

J

Source: Bloomberg
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Market movement

UST10Y, THB10OY
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TH bonds move sideway track UST, geopolitics risk and fund flow support yield

Government Bond Yield Curve
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